
Balance of Payments is a record of economic transactions
between domestic country ( citizens, businesses, government) and

rest of the world in a specific period of time. 

Net Invisible

Balance
 of

 Payments

It is divided into
current account  and
capital account

Current account Capital account

Trade in Goods
(Balance in Trade = Export -

Import)  

Trade in Services 
(Factor Service-compensation

and investment income) 
(Non-Factor Services- shipping,

banking, software, etc)



Private + Official Transfer
Payments

(gifts, remittance, grants, etc)

Net Visible Foreign Investment

(Foreign Direct Investment +
Foreign Portfolio Investment)

External Assistance
(Borrowing from foreign

countries under concessional
rate of interest)

Short Term Debt & Other Flows
Eg. Foreign exchange reserve

and SDR

Banking Capital of NRIs Deposit
(The net change in foreign

ownership of domestic assets) 

Commerical Borrowing
( The  borrowed funds from world

money market at higher market
rate of interest.)






Errors and Omissions is the third part of the BoP that fixes the
errors in recording international transactions.
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