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Foreign Exchange market is a
over the counter market place
where foreign currencies are

\ bought and sold.
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marketplace where no third
party is involved between
buyers and sellers.

Who all are

part of
Foreign
Exchange ’

Market? o
Individuals
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Central Bank Brokers
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e Settlement of International O

Payments ‘Q/

e Providing credit facilities via
banks

e Providing safety Nets due to
exchange rate volatility (Hedging)

{ypes of Ma"ket

e Spot Market: Assets are
traded for immediate delivery
and payment,

e Future Market: A market
where contracts are traded for
future delivery and payment at
a predetermined price.




