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Gains from

STATIC DYNAMIC

Maximization of Efficient Employment

Production of Resources
Results from advantages Comparative advantage
of division of labor & leads to efficient use of
specialization productive resources

Widens the Market

Greater use of machines,
encourages inventions &
innovations, raises labor
productivity, lowers cost
and leads to faster
growth.

Increase in Welfare

Increase production
increase consumption
Increase welfare

Development of Other

. . activities
Increase in National e Expansion of infra.
Income facilities in power &
Country gains from building highways,
trade, bridges, flyovers etc.
Raises national income, e Service sector-
Raises level of output Shopping & housing
and growth rate of the complexes.
economy. e Tertiary-banks,

communications,
insurance etc.

Increase in

Investments
Setting up of new units
for assembling &
production of variety of

goods.

Vent for Surplus
Use of idle land, labor
etc. to produce surplus
goods which would
otherwise remain unsold.




